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annual management fee under the operating arrangement with PSE. Located southeast of Tacoma in the
Puget Sound Region load centre, Frederickson sits on approximately 7 acres of land that is adjacent to
additional lands owned by Capital Power. Current layout and additional space allow for future development
such as battery installation or a hybrid opportunity.
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Adjusted EBITDA

Capital Power uses adjusted EBITDA to measure the operating performance of facilities and categories of
facilities from period to period. Management believes that a measure of facility operating performance is more
meaningful if results not related to facility operations are excluded from the adjusted EBITDA measure such
as impairments, foreign exchange gains or losses, gains or losses on disposals and other transactions,
unrealized changes in fair value of commodity derivatives and emission credits and oth
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