


Capital Power
 Independent power producer with ownership interest in 13

facilities in Canada and the US totaling more than 2,600
MW(1)



CapitalPowervalueproposition
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High fleet availability
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Favourable cost trend
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Excellent track record of development









Development projects – CAPEX



Cash flow and financing outlook

Sources of cash flow ($M) 2014E



Continued strong cash flow generation

 2014 FFO target range of $360M-
$400M is lower than 2013 due to
lower average AB power price
forecast

 Generating significant discretionary
cash flow(2) with 3-year average of
39% and similar expectation for
2014

 2014 FFO expected to cover
dividends, development projects,
and sustaining capex for the year

Gross dividends (common & preferred shares)

Sustaining capex

Discretionary cash flow

Funds from operations (FFO)

(1) 2014 FFO target represents the mid-point of $360M to $400M guidance range.





Dividends





Real GDP



(1) Source: AESO and Capital Power estimates – Mar/14.

Alberta market

Alberta market design expected to continue to provide timely
pricing signals for the addition of new supply











Merchant position in AB provides upside
Operating margin(1)





K2 Wind



Genesee 4&5
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Why invest in Capital Power



Alberta power market
 Alberta (AB) has a competitive wholesale energy and ancillary services

market operated by the Alberta Electric System Operator (AESO); market
has an installed generation capacity of ~14,000 MW

 No capacity market – power generators must recover all costs through
revenue earned in AB’s energy and ancillary services market

 Entire province is a single zone where power prices are determined by the
bid price of the incremental power generator (i.e. one with the highest
accepted bid sets hourly price) that is dispatched to balance demand and
supply in real-time

 AB’s economy expected to grow above national average rate due to the



(1) Source: IHS Inc. The use of this content was authorized in advance by IHS.
Any further use or redistribution of this content is strictly prohibited without





Alberta load factor




Historical Alberta prices
Daily average power prices

Annual average power prices and AECO



Alberta pool price evolution
 About 10% of hours have prices greater than $100









Alberta power market summary
Alberta’s market design framework

 Has attracted continued investment by various parties for different fuel types

 Ensures investment risk is borne by investors and not ratepayers/taxpayers

 Provides participants with options and choices for managing their
commodity price risk

Capital Power believes Alberta’s market design is sustainable and will
continue to attract investment

 No major market reforms required

 Effective implementation of existing policy directives, particularly new
transmission development

“…analysis confirms that, from a resource adequacy and generation
investment perspective, the Alberta electricity market is generally well
functioning based on current market conditions and policies. The current
market design should be able to address the identified resource adequacy
challenges and there is no compelling or immediate need for major design
changes to address these challenges.” (The Brattle Group, Inc., Mar/13)
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Appendix











$314





Summary of assets





The Company uses (i) earnings before finance expense, income tax expense, depreciation and
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