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projections do not take into account the compensation to be received from the Alberta government for the
accelerated closure of Alberta’s coal-fired power plants and assume no actions by Capital Power to



Shepard begins commercial operation

On March 11, 2015, Capital Power and ENMAX announced that Shepard was fully operational and
capable of generating over 800 MW of electricity to the Alberta grid. Capital Power became a 50% owner
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OVERVIEW OF BUSINESS AND CORPORATE STRUCTURE

Capital Power is a growth-oriented North American power producer headquartered in Edmonton, Alberta. The
Company develops, acquires, operates and optimizes power generation from a variety of energy sources. Capital
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Adjusted EBITDA

Capital Power uses adjusted EBITDA to measure the operating performance of plants and categories of plants from
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FINANCIAL HIGHLIGHTS

(unaudited, $ millions, except per share amounts) Year ended December 31
2015 2014 2013
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SIGNIFICANT EVENTS

Medium-term note exchange
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Shepard begins commercial operation

On March 11, 2015, Capital Power and ENMAX announced that Shepard was fully operational and capable of
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U.S. contracted plants
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COMPREHENSIVE INCOME

(unaudited, $ millions) Year ended December 31
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Off-statement of financial position arrangements

The Company has off-statement of financial position arrangements including operating leases and, as at December
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Capital Power employs several key computer application systems to support its operations, such as electricity plant
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Capital Power strives to right size the resources required to operate and grow in its markets and minimize the cost of
those resources. Failure to do so could negatively impact culture, growth and earnings and place the Company at a
competitive disadvantage.

Strategies employed for managing cost optimization and efficiency risk:

Set performance targets and measure and report results compared with those targets. Measure performance
against benchmarks.

Develop and undertake efficiency initiatives and programs.

Support internal resources by utilizing retention programs and assessing employee engagement with appropriate
communication and follow-up.

Finance risk

Capital Power's ability to fund current and future capital requirements, along with its working capital needs is
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Competition, acquisition, development and construction risk
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ACCOUNTING CHANGES
Effective January 1, 2015
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SUMMARY OF QUARTERLY RESULTS

(GWh) Three months ended

Dec 31
Electricity generation 2015
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Consolidated Financial Statements of

CAPITAL POWER CORPORATION

(In millions of Canadian dollars)
Years ended December 31, 2015 and 2014












Opinion
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CAPITAL POWER CORPORATION

Consolidated Statements of Income
(In millions of Canadian dollars, except per share amounts)



CAPITAL POWER CORPORATION

Consolidated Statements of Comprehensive Income
(In millions of Canadian dollars)



CAPITAL POWER CORPORATION






CAPITAL POWER CORPORATION

Consolidated Statements of Changes in Equity
(In millions of Canadian dollars)
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CAPITAL POWER CORPORATION

Consolidated Statements of Changes in Equity
(In millions of Canadian dollars)

Defined
Share Cash  Cumulative benefit plan Employee
capital flow translation actuarial benefits Retained
(note 24) hedges * reserve losses!  reserve earnings
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CAPITAL POWER CORPORATION

Consolidated Statements of Cash Flows
(In millions of Canadian dollars)
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CAPITAL POWER CORPORATION



CAPITAL POWER CORPORATION

Notes to the Consolidated Financial Statements












CAPITAL POWER CORPORATION

Notes to the Consolidated Financial Statements






CAPITAL POWER CORPORATION

Notes to the Consolidated Financial Statements



CAPITAL POWER CORPORATION

Notes to the Consolidated Financial Statements
(Tabular amounts in millions of Canadian dollars, except share and per share amounts)

2. Significant accounting policies, continued:
() Development costs:

Development costs related to an acquisition or construction project are capitalized only if they can be
measured reliably, future economic benefits are probable, and the Company intends to and has sufficient
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CAPITAL POWER CORPORATION

Notes to the Consolidated Financial Statements



CAPITAL POWER CORPORATION

Notes to the Consolidated Financial Statements
(Tabular amounts in millions of Canadian dollars, except share and per share amounts)

2. Significant accounting policies, continued:
(v) Future accounting changes, continued
IFRS 15 — Revenue from Contracts with Customers — IFRS 15 is a single and comprehensive framework for
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CAPITAL POWER CORPORATION

Notes to the Consolidated Financial Statements
(Tabular amounts in millions of Canadian dollars, except share and per share amounts)

3. Use of judgments and estimates, continued:
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CAPITAL POWER CORPORATION

Notes to the Consolidated Financial Statements
(Tabular amounts in millions of Canadian dollars, except share and per share amounts)

10. Impairment testing, continued:
Goodwill and indefinite life intangible assets

The Company reviews its CGUs that contain goodwill on an annual basis, generally in the third quarter, to
determine whether any impairment should be recognized. As a result, the Company’s Southport CGU was tested
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CAPITAL POWER CORPORATION

Notes to the Consolidated Financial Statements
(Tabular amounts in millions of Canadian dollars, except share and per share amounts)
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CAPITAL POWER CORPORATION

Notes to the Consolidated Financial Statements
(Tabular amounts in millions of Canadian dollars, except share and per share amounts)

17. Deferred tax, continued:
Movement of deferred tax balances, continued

Recognized
directly in Amounts
other  relating to
As at Recognized compre- acquisitions Recognized
January in net hensive and directly in
1, 2014 income income disposals equity
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CAPITAL POWER CORPORATION

Notes to the Consolidated Financial Statements
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Notes to the Consolidated Financial Statements



CAPITAL POWER CORPORATION

Notes to the Consolidated Financial Statements
(Tabular amounts in millions of Canadian dollars, except share and per share amounts)


















CAPITAL POWER CORPORATION

Notes to the Consolidated Financial Statements



CAPITAL POWER CORPORATION

Notes to the Consolidated Financial Statements
(Tabular amounts in millions of Canadian dollars, except share and per share amounts)

29. Financlanc?7
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CAPITAL POWER CORPORATION

Notes to the Consolidated Financial Statements
(Tabular amounts in millions of Canadian dollars, except share and per share amounts)
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CAPITAL POWER CORPORATION

Notes to the Consolidated Financial Statements
(Tabular amounts in millions of Canadian dollars, except share and per share amounts)

30. Risk management, continued:
Credit risk
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CAPITAL POWER CORPORATION

Notes to the Consolidated Financial Statements
(Tabular amounts in millions of Canadian dollars, except share and per share amounts)
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CAPITAL POWER CORPORATION

Notes to the Consolidated Financial Statements



CAPITAL POWER CORPORATION

Notes to the Consolidated Financial Statements






CAPITAL POWER CORPORATION

Notes to the Consolidated Financial Statements
(Tabular amounts in millions of Canadian dollars, except share and per share amounts)



