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$200 million offering of 4.50% Cumulative Rate Reset Preference Shares 

On March 14, 2013, Capital Power Corporation issued 8 million Cumulative Rate Reset Preference 
Shares, Series 5 (Series 5 Shares) at $25 per share for aggregate gross proceeds of $200 million on a 
bought deal basis with a syndicate of underwriters.  

The Series 5 Shares will pay fixed cumulative preferential dividends of $1.125 per share per annum, 
yielding 4.50% per annum, payable on the last business day of March, June, September and December 
each year, as and when declared by the Board of Directors of Capital Power Corporation. These 
dividends are applicable for the initial period ending June 30, 2018. The Series 5 Shares are subject to 
specified redemption, conversion and reset rights. 

Standard & Poorôs (a division of the McGraw Hill Companies, Inc.) (S&P) assigned a rating of P-3 and 
DBRS Limited (DBRS) assigned a rating of Pfd-3 (low) for the Series 5 Shares.  

Subsequent Event 

http://www.capitalpower.com/
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Outlook and Targets for 2014
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Normalized earnings attributable to common shareholders and normalized earnings per share 

The Company uses normalized earnings attributable to common shareholders and normalized earnings per share to 
measure performance by period on a comparable basis. Normalized earnings per share is based on earnings used in 
the calculation of earnings per share according to GAAP adjusted for items that are not reflective of performance in 
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North Carolina U.S. contracted plants 

The 2013 performance of the North Carolina U.S. contracted plants was relatively consistent with 2012. Generation 
increased marginally as the result of shorter pla











 

Capital Power Corporation Managementôs Discussion and Analysis 2013   28 

1
 









 

Capital Power Corporation Managementôs Discussion and Analysis 2013   32 

Transactions with Related Parties 

(unaudited, $ millions)  Year ended December 31 

 Note 2013 2012 

EPCOR (shareholder)    

CPLP distributions paid (a) 36 42 

Purchase of distribution and transmission services (b) 1 7 

Purchase of other services (b) 6 6 

Power sales (b) 6 9 

Interest incurred on unsecured senior debt payable and expensed (c) 
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Future 
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Risk management and hedging activities
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Quarterly revenues, net income and funds provided by operating activities are affected by seasonal weather 
conditions, fluctuations in U.S. dollar exchange rates relative to the Canadian dollar, power and natural gas prices, 
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In the second quarter of 2012, a pre-tax impairment loss of $74 million on Capital Powerôs North East U.S. plants 
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Opinion 

In our opinion, the consolidated financial statements present fairly, in all material respects, the 

consolidated financial position of Capital Power Corporation as at 
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As at December 31 

 

  2013  2012 

   

Assets   

Current assets:   

Cash and cash equivalents (note 10)  $
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2. 
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2. Significant accounting policies, continued: 

(g) Revenue recognition: 

Energy sales 

Revenues from the sales of electricity and natural gas are recognized when the risks and rewards of 

ownership pass to the buyer, collection is reasonably assured and the price is reasonably determinable. This 

occurs upon delivery or availability for delivery under take-or
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2. Significant accounting policies, continued: 
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2. Significant accounting policies, continued: 

(q) Income taxes: 

Income tax expense is comprised of current and deferred taxes. Current and deferred tax is recognized in 
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3. Use of judgments and estimates, continued: 
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9. Impairment testing, continued: 

Key assumptions used in calculating recoverable amounts, continued: 

Other key cash flow assumptions, continued 
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14.
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29. Risk management, continued: 

Market risk, continued 

Interest rate risk, continued 
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