year ended December 31, 2011, impairment charges and reversals of impairment charges are
expected to occur more frequently than reported in the past due to changes in Canadian GAAP.
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Sale of hydro facilities



Non-GAAP Financial Measures

The Company uses (i) EBITDA, (ii) funds from operations, (iii) funds from operations excluding non-






The Business and Corporate Structure
Capital Power is a growth-
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On April 16, 2012, after the completion of the first phase of the proceeding, the AUC issued its decision that the

factors utilized from 2006 to the present time were non-compliant with the applicable legislation and regulations.

The future second phase of the proceeding will consider what alternative factors should be implemented and

whether they will be retroactively applied. However, the AUC has advised that the second phase will not proceed

until the process to consider the appeals of the first phase decision has been concluded. Capital Power may

incur additional payments for transmission charges on a retroactive and go-forward basis but a provision has not

EHHQ UHFRUGHG LQ WKH &RPSDQ\YV ILQDQFLDO VWDWHPHQWY VLQFH WKH WLP
phase appeals and the second phase of the proceeding are not known.

The Sundance plant owner has notified Capital Power that they may be making a force majeure claim for up to
$39 million with respect to the 2011 third quarter outage of Unit 6 due to a transformer failure. The Company has
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Significant Events
Impairment of North East U.S. assets

During the three months ended June 30, 2012, Capital Power recognized a pre-
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Plant Summary

Three months ended June 30
2012 2011 2012 2011 2012 2011
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Financial Position
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Financial highlights
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In the second quarter of 2011, North East U.S. commercial plants and portfolio optimization results reflected
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Condensed Interim
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CAPITAL POWER CORPORATION

Condensed Interim Consolidated Statements of Changes in Equity
(Unaudited, in millions of Canadian dollars)
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Notes to the Condensed Interim Consolidated Financial Statements
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Notes to the Condensed Interim Consolidated Financial Statements
June 30, 2012 and 2011
(Unaudited, tabular amounts in millions of Canadian dollars
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Notes to the Condensed Interim Consolidated Financial Statements
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Notes to the Condensed Interim Consolidated Financial Statements
June 30, 2012 and 2011
(Unaudited, tabular amounts in millions of Canadian dollars, except share and per share amounts)

6. Earnings (loss) per share, continued:
Diluted earnings (loss) per share

The earnings (loss) used in the calculation of diluted earnings (loss) per share are as follows:

Three months ended June 30, Six months ended June 30,
2012 2011 2012 2011
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Notes to the Condensed Interim Consolidated Financial Statements
June 30, 2012 and 2011
(Unaudited, tabular amounts in millions of Canadian dollars, except share and per
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Notes to the Condensed Interim Consolidated Financial Statements
June 30, 2012 and 2011
(Unaudited, tabular amounts in millions of Canadian dollars, except share and per share amounts)
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