
EDMONTON, Alberta – Capital Power Corporation (“Capital Power”, or the “Company”) (TSX: CPX) 
today released its results for the quarter and year ended December 31, 2010.  Normalized net 
income attributable to common shareholders, after adjusting for one-time items and fair value 
adjustments, was $6 million, or $0.26 per share, 
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under its credit facilities which was used to fund the acquisition of Island Generation and for general 
corporate purposes. 

The Series 1 Shares will pay fixed cumulative dividends of $1.15 per share per annum, yielding 
4.60% per annum, payable on the last day of March, June, September and December of each year, 
as and when declared by the Board of DirectorlativapitralPowear, 

threaftber t a orateequald to thesums of the 

threaftbes. 
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Analyst Conference Call and Webcast 
Capital Power will be hosting a conference call and live webcast with analysts on March 9, 2011 at 
1:00 pm (ET) to discuss fourth quarter and year-end results. The conference call dial-in numbers are:  
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Networked hub strategy 

The Company’s networked hub strategy is to manage power generation assets at the hub level rather than by 
individual facility in order to be a cost-effective provider of electricity in the Company’s markets. The foundation of 
this strategy is to establish 
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Financial Highlights 
(unaudited, $millions, except earnings per share) Year ended December 31 
 2010 2009(2) 
Revenues  $ 1,760  $ 2,158 
Gross margin(1) 768 883 
Operating margin(1) 520 655 
Net income  137 273 
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with seasonal fluctuations at the individual facilities. Pricing under the power sales c
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These potential reductions to normalized earnings per share are expected to be mostly offset by improved 
earnings from: 

¶ A full year of operations from the Island Generation facility acquired in October 2010 as discussed under 
Significant Events. Island Generation is expected to contribute $24 million to $28 million in operating margin 
in 2011; and  

¶ One scheduled maintenance outage at Genesee 1 in the spring of 2011 compared to two scheduled outages 
in 2010, one at Genesee 2 and one at Genesee 3. The outage at Genesee 1 is expected to last 21 days and 
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partnership to deduct against future taxable income. 

CPILP expects its cash provided by operating activities before working capital changes in 2011 will be higher 
than in 2010 based on expectations for higher dispatch of the North Carolina plants, renewal of the PPAs for the 
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Construction of Keephills 3 remains on schedule for commercial operation by the end of the second quarter of 
2011. The Quality Wind and Port Dover & Nanticoke projects as discussed under Significant Events are expected 
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agreement entered into in June 2006 whereby the Company agreed to sell its Battle River Power PPA and 
related interest in the Battle River PSA to ENMAX Corporation over a four-year period ending in January 2010. 
An initial interest of 55% was sold for cash proceeds of $343 million in June 2006, foll
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services revenue through operational flexibility. 

Under the purchase and sale agreement, CPLP is acquiring one hundred per cent of the equity interests in 
Bridgeport Energy, LLC. The transaction is expected to 
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interest in the Sundance Power Purchase Arrangement (acquired PPA). The output of the plants, with the 
exception of Joffre, is sold by the Company into the open Alberta power market. Portfolio optimization includes (i) 
trading activities in the Alberta market undertaken primarily to manage the Company’s exposure to electricity 
price movements, (ii) power sales contracts with competitive wholes
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Sundance Unit 5 was offline for 89 days in the second half of 2009 for a scheduled maintenance outage. There 
were no similar outages in 2010.  

Financial results 
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 Year ended December 31 
Spot price averages 2010 2009 

Alberta power ($/MWh) 50.88  47.81 

Eastern region power ($/MWh) 36.23  29.52 

Western region power (Mid-C) ($/MWh) 33.84  36.32 

Alberta natural gas (AECO) ($/Gj)(1) 3.79  3.76   

 

Capital Power’s Alberta portfolio’s realized power price ($/MWh)
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Income from CPLP included approximately 29.6% of the CPILP net income. Therefore the non-controlling 
interests in CPLP included approximately 20.5% (69.3% of 29.6%) of the CPILP net income.  

Non-GAAP Financial Measures 
The Company uses (i) gross margin, (ii) operating margin
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sheet rather than a net loss attributable to common shareholders on the income statement. 

The $1 million change in prior quarters’ adjustments in the table above was recognized in the fourth quarter of 
2010 and reflects the increase in the common shareholders’ interest in the adjustments reported in previous 
quarters. This change was a result of EPCOR’s conversion of partnership units to common shares as described 
under Significant Events.        

Balance Sheet 

The significant changes in the Consolidated Balance Sheets from December 31, 2009 to December 31, 2010 
were as follows: 



   

 34(unau d i t e d, 
$mil l i o n s ) 

Dec 31,   
2010 

Dec 31,   
2009 

Increa s e   
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Cash inflows (outflows) 

(unaudited, $millions) Year ended December 
31, 2010 Explanation 

Cash from operating 
activities 

$ 370   See Funds from Operations 
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mirrors certain debt obligations of EPCOR to the public and has repayment and interest rate terms that 
correspond with EPCOR’s mirrored debt. The remainder of the indebtedness of CPLP to EPCOR includes an 
amount sufficient to meet certain debt obligations of EPCOR related to indebtedness of The City of Edmonton 
assumed by EPCOR, and will be repaid in accordance with an amortization schedule. On or after December 2, 
2012, if EPCOR no longer owns, directly or indirectly, at least 20% of the outstanding li
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In July 2010, CPILP filed a short form base shelf prospectus which, market conditions permitting, provides the 
partnership with the ability to obtain new debt and equity capital from external markets at the time of a 
requirement for a major investment of capital. Pursuant to the prospectus, CPILP may offer and sell limited 
partnership units, debt securities or subscription receipts exchangeable for partnership units or debt securities of 
the partnership, at an aggregate amount of up to $600 million. This base shelf prospectus expires in August 2012 
and replaces CPILP’s $1 billion shelf prospectus which would have expired in August 2010.  

Financial market stability remains an issue and if instability in the Canadian and U.S. financial markets were to 
return, it may adversely affect Capital Power’s ability to raise new capital, to meet its financial requirements and 
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(unaudited, $ millions) December 31, 
2010 

December 31, 
2009 

Balance sheet   

Accounts receivable $ 52 $ 63   
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physical or financial obligations.   
Energy supply risk 

Capital Power requires energy from sources such as coal, natural gas, water, wind, wood waste and waste heat 
to generate electricity. A disruption in the supply of, or a significant increase in the price of, any fuel supplies 
required by Capital Power could have a material adverse impact on Capital Power's business, financial condition 
and results of operation. T(ease in Arc's )]2366 0 TD
-011007 Tc
0.1368 Twts 6( fuel suppliis dependentin Arc3 -17232 0 TD
-0.0007 Tc
60.037 Tw upitia numberlts fimpo6(w)]TJ
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631704 Twrnes geew)]TJ
g: (i)n the 

upplye anddem andf or such fuel supplii; (ii)n e





   

 45



   

 46

to other facilities when it is re-evaluated in 2014. Cogeneration facilities and units not providing electricity for sale 
on the electricity grid are also exempt. However, details of the proposed regulations are limited at this time.   

In 2010, the USEPA proposed new air toxics standards, including standards for mercury, for industrial boilers and 
for coal and oil-fired electric generating units. However, the state of North Carolina issued a maximum available 
control technology permit to CPILP under the CAA, which precludes the application of these proposed new 
standards to its North Carolina facilities. In addition, based on the fuel mix 
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competition in the industry, labour 
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Health and safety risk 
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Capital Power’s current collective bargaining agreements expire periodically and Capital Power may not be able 
to renew them without a labour disruption or without agreeing to significant increases in labour costs.  

Ongoing research and development activities improve upon existing power technologies and reduce the cost of 
alternative methods of power
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The interests of other common shareholders are protected by the Board structure which provides EPCOR the 
right, voting separately as a class, to nominate and elect four directors of the Co
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In determining the impact, the Company made certain policy choices under IFRS. Key policy choices made by 
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b) IAS 12 – Income Taxes requires all deferred income
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¶ net income and other comprehensive income are attributed to the Company’s common shareholders and 
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purchases or cost1(e773 0 0 1), as



   

 62There wer e no cha n g e s in the Com p a n y ’ s int e r n a l con t r o l s ove r fin a n c i a l rep o r t i n g tha t occ u r r e d dur i n g 2010 that 
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the targeted rate of return Capital Power seeks from merchant assets and expectations regarding accretion to 
earnings and impact on earnings per shar
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Readers are cautioned not to place undue reliance on any such forward-looking statements, which speak only as 
of the date made. Forward-looking statements are provided for the purpose of providing information about 
management’s current expectations, and plans relating to the future. Readers are cautioned that such 
information may not be appropriate 
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(unaudited)  
Year 

Ended 
 

Three months ended 

Six 
months 
ended 

 
Three months 

ended 

Generation plant availability(1)  

Dec 
31, 

2010 

Dec 
31, 

2010 

Sept 
30, 

2010 

June 
30, 

2010 

March 
31, 

2010 

Dec   
31,   

2009 

Dec 
31, 

2009 

Sept 
30, 

2009 
Alberta commercial plants         

Genesee 3 88% 56% 99% 96% 100% 98% 99% 97% 
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(2) Revenues and energy purchases for the third quarter of 2009 have been restated. See Quarterly Information - Financial 
Highlights. 

(unaudited, $/MWh) 

Year 
ended 

 
Three months ended 

Six 
months 
ended Three months ended 

Alberta power prices 
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2010 
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Income taxes reflected the recognition of an $11 million futu
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As at March 7, 2011, CPLP had 21.75 million general partnership 
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Management's responsibility for financial reporting 

The preparation and presentation of the accompanying consolidated financial statements of Capital Power 
Corporation are the responsibility of management and the consolidated financial statements have been approved 
by the Board of Directors. In management's opinion, the consolidated financial statements have been prepared 
within reasonable limits of materiality in accordance with Canadian generally accepted accounting principles. The 
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CAPITAL POWER CORPORATION 
Consolidated Balance Sheets 
(In millions of dollars) 
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CAPITAL POWER CORPORATION 
Consolidated Statements of Changes in Owners’ Equity 
(In millions of dollars) 

 

 Share 
 capital 
 (notes 4 
 and 16) 

 Contributed 
 surplus 
 (note 16)  

 Retained 
 earnings 
 (note 16) 

Accumulated 
other 

comprehensive 
income (loss)

Equity 
attributable to 

common 
shareholders 

 Non- 
controlling 
 interests 
 (notes 2(b) 
 and 35)  
 (note 15)  Total 

Equity as at July 1, 2009  $ -  $ -  $ -  $ -  $ -  $ -  $ -
Net income    -   -   21   -   21   98   119
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CAPITAL POWER CORPORATION 
Consolidated Statements of Comprehensive Income 





CAPITAL POWER CORPORATION              
Notes to Consolidated Financial Statements 
December 31, 2010 and 2009 
(Tabular amounts in millions of dollars, except shares and per share amounts) 
 



CAPITAL POWER CORPORATION              
Notes to Consolidated Financial Statements 
December 31, 2010 and 2009 
(Tabular amounts in millions of dollars, except shares and per share amounts) 
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2. Summary of significant accounting policies, continued:  

(b) Changes in significant 



CAPITAL POWER CORPORATION              
Notes to Consolidated Financial Statements 
December 31, 2010 and 2009 
(Tabular amounts in millions of dollars, 
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CAPITAL POWER CORPORATION              
Notes to Consolidated Financial Statements 
December 31, 2010 and 2009 
(Tabular amounts in millions of dollars, except shares and per share amounts) 
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5. Sale of power syndicate agreement: 

The Company’s interest in the Battle River Power Sy



CAPITAL POWER CORPORATION              
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CAPITAL POWER CORPORATION              
Notes to Consolidated Financial Statements 
December 31, 2010 and 2009 
(Tabular amounts in millions of dollars, 
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Notes to Consolidated Financial Statements 
December 31, 2010 and 2009 
(Tabular amounts in millions of dollars, except shares and per share amounts) 
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CAPITAL POWER CORPORATION              
Notes to Consolidated Financial Statements 
December 31, 2010 and 2009 
(Tabular amounts in millions of dollars, except shares and per share amounts) 
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16. Share capital, continued: 

Holders of Series 1 Shares will have 





CAPITAL POWER CORPORATION              
Notes to Consolidated Financial Statements 
December 31, 2010 and 2009 
(Tabular amounts in millions of dollars, except shares and per share amounts) 
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16. Share capital, continued: 

Earnings per share 

 Year ended December 31, 
2010 

Six months ended December 
31, 2009 

 Common 
shares 

Net income  Common 
shares 

Net income 

Amounts used in calculation of basic 
earnings per share   22,188,266  $ 11   21,750,000  $ 21 

Effect of dilutive share purchase 
options 1   -    -   -    - 

Effect of exchangeable limited 
partnership units 2   -   -   56,625,000   49 

Amounts used in calculation of diluted 
earnings per share   22,188,266  $ 11   78,375,000  $ 70 

1 For the year ended December 31, 2010 and six months ended December 31, 2009, the share purchase 
options did not have a dilutive effect on earnings per share as the average 
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22. Derivative instruments and hedge accounting, continued: 

Unrealized and realized pre-tax gains and losses



CAPITAL POWER CORPORATION              
Notes to Consolidated Financial Statements 
December 31, 2010 and 2009 
(Tabular amounts in millions of dollars, except shares and per share amounts) 
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23. Fair value hierarchy, continued: 

Á



CAPITAL POWER CORPORATION              
Notes to Consolidated Financial Statements 
December 31, 2010 and 2009 
(Tabular amounts in millions of dollars, except shares and per share amounts) 
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23. Fair value hierarchy, continued: 
 

  December 31, 2009 
   Level 1   Level 2   Level 3   Total 
Financial assets and liabilities:             
  Cash  $ 52  $ -  $ -  $ 52 
     
  Derivative instrument assets     
 Commodity derivatives   4   252   14   270 
 Foreign exchange derivatives   -   31   -   31 
  $ 4  $ 283  $ 14  $ 301 
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Notes to Consolidated Financial Statements 
December 31, 2010 and 2009 
(Tabular amounts in millions of dollars, except shares and per share amounts) 
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24. Risk management, continued: 

Market risk, continued 

Commodity price risk 

The Company is exposed to commodity price risk as part of its normal business operations, including energy 
procurement activities in Alberta, Ontario, and the 
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24. Risk management, continued: 

Credit risk, continued 



CAPITAL POWER CORPORATION              
Notes to Consolidated Financial Statements 
December 31, 2010 and 2009 
(Tabular amounts in millions of dollars, except shares and per share amounts) 
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24. Risk management, continued: 

Credit risk, continued 
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CAPITAL POWER CORPORATION              
Notes to Consolidated Financial Statements 
December 31, 2010 and 2009 
(Tabular amounts in millions of dollars, except shares and per share amounts) 
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